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Dollar Declines
As German Bank
Purchases Marks

_Central Bank Intervention,
" Other European Sales
. Erase Wednesday’s Gains

By STEPHEN GROVER
Slnij('poru‘r of itk WALL STREET JOURNAL
The U.S. dollar resumed falling against
major foreign currencies yesterday on West
German central bank intervention and sev-
eral sizable European orders for marks.

On the dollar selling, U.S. currency de-
clined to 3.0610 marks from 3.0967 marks on
Wednesday.

The dollar's, drop yesterday more than
‘wiped out Wednesday's recovery following a
two-day slide from 3.12 marks at the start of
the week.

Traders said the West German interven-
tion involved the sale of fewer than §250 mil-

By PETER GUMBEL
Staff Reporter of Tie WALL STREET JOURNAL

BONN, West Germany—The reasons
‘Western Europe shouldn't join the U.S. in
setting up a permanently manned space
station seem overwhelming.

European governments are reluctant—
if not hard-pressed—to pick up their $2 bil-
lion share of the venture at a time of do-
mestic austerity. An earlier attempt at
transatlantic cooperation, the Spacelab
project, left many Europeans bitter. And
some scientists question the value of using
men in space at all.

“‘A critical examination of all the possi-
ble functions of potential astronauts shows
that there simply are no such functions,”
says Erhard Keppler, technical director at
West Germany's Max Planck Institute for
Aeronomy.

to blast off again into the uncertain sphere
of space cooperation with the U.S., regard-
less of history, cost or science: politics.
““This thing has & highly unusual politi-
cal color that goes way above the heads of

In other major international news,
Indian officials filed a criminal com-
plaint against Union Carbide Corp.’s
Indian unit over the chemical leak that
Killed more than 2,000 people. Please
see page 2.

lion for marks. “‘But the minute people hear
of central bank intervention there’s a feeling
of panic,” said one New York trader, “‘and
the dollar suffers.”

Separately, the Federal Reserve Bank of
New York said last night it had purchased
the equivalent of $280 million of marks in
September and October at a time when the
West German bank also was intervening in
the foreign-exchange market in an attempt
to curb dollar strength at that time.

The disclosure that M1, the basic U.S.

us poor " says Jacques Collet,
chief of long-term programs at the Euro-
pean Space Agency in Paris.

After a series of angry exchanges over
trade and secun‘ly issues with the Reagan
administration in its first term, European
governments here are seeking ways to con-
vince the U.S. of their seriousness as al-
lies. So when President Reagan early this
year invited Western Europe to join his
plans for a manned space station, govern-
ments were reluctant to pass up the
chance.

Within the next few weeks, West Ger-
many is expected to agree to take on half
of Europe’s share in the $8 billion project,
with Italy and France agreeing to fund
most of the rest. Europe’s formal approval
of the project would follow a European

But there’s one reason Europe is eager

Space Agency meeting early next year. If
all goes according to plan, initial work on
the space station would start a few months
later, to prepare for its Jaunch by 1992, the
500th i i Co-

Europeans See Space Project With U.S. as Way
To Bolster Political Ties and Share Technology

important

up $750 million for Spacelab in 1973, hoping
that its industry would benefit from orders
and its scientists would gain unrestricted
ccess.
But after being allowed to use Spacelab
for free just once, the Europeans were
forced to pay the same as mher Spacelab

cause it was restncled to u.s. cmzens
Among options open to the Europeans,
the study concludes, is to adopt a more

lumbus’s discovery of America.

“This project is important for transat-
lantic technical cooperation and for rela-
tions within the NATO alliance,” says a se-
nior official at the West German Research
Ministry. “That, in a way, is almost better
than any possible scientific gain.” Space
may prove the key because it's a technol-

European  govern-
ments are seeking ways
to convince the U.S. of
their seriousness as al-
lies.

ogy-transfer issue, one of the prickliest
thorns in transatlantic relations at the mo-
ment.
This is spelled out clearly in an internal
West German government report about
U.S. restrictions on high technology. The
unpublished study notes with concern the
Reagan administration’s belief that the So-
viet Union is acquiring too many sensitive
U.S. products through third countries. And
it warns that the U.S. wants to plug the
leaks by clamping down even harder.
Even the prospect of nonmilitary space
research ending up in Soviet hands has
prompted U.S. restrictions that have stung
Europeans. The West German study de-
tails two instances when a German com-
pany was prevented from gaining access to
important U.S. space findings. In one case,
the Americans refused to deliver a prom-
ised vital report. In the other, the Euro-
peans weren't allowed to take part in an

'y policy, possibly by cooperat-
ing on space projects.
By working closely with the

lacing aboard
Spacelab, despite grumbles that they
should receive concessionary rates.

West German Research Ministry offi-
cials say they will be more careful this

time and want several conditions to be=~"
met. Europe's industry should be involved
in some of the construction, and its scien~§
tists must have a legal right of access to
the whole station, they say.

Above all, the technology must be
shared openly, to avoid Europe being
treated like a stepchild. The West Ger-
man government's internal  report
stresses that “it’s clearly in America’s
own interest not to turn its back on Euro-
pean research and business.”

ADVERTISEMENT

over the space station, the
would gain access to data they couldn’t
otherwise have obtained. Indeed, the whole
idea of cooperation can only work if the
U.S. eases its restrictions, European offi-
cials argue.

Of course, the space station idea first
has to get offf the ground. The plan must be
approved by the U.S. Congress, but a con-
gressional agency, the Office of Technol-
ogy Assessment, recently issued a critical
report saying lhere isn't any “compelling,
objective, external case” for the space sta-

m.

In Europe, skeptical finance ministers
and scientists appear to be the greatest ob-
stacle. In West Germany, cabinet minis-
ters have been arguing about where the
project’s estimated $130.6 million annual
cost to Bonn will come from. The opposi-
tion Social Democrats note that the total
U.S. and European outlays would equal
West Germany's annual welfare budget.

And if the costs are controversial, the
scientific benefits are even inore so.
““There is no very precise justification to
develop inhabited space stations. These
things can be done in other ways,” con-
cedes Mr. Collet of the European Space
Agency.

Opponents say manned space travel is
superfluous. Robots are far superior to
men, who tend to get in the way and break
things, the opponents argue.

European resistence to the Columbus
project also stems from bitter memories of
European cooperation with the U.S. Space-
lab program 11 years ago. Eurcpe put

By Order Of The Honorable Marvin R. Wooten, U.S. Bankruptcy Judge
Western Dist. North Carolina.
GUTTA WORKS CO. BANKRUPTCY AUCTION

Abottoire Rd. or Clark Creek Dr., Lincointon, North Carolina — 25 miles North of
Charlotte, NG. From Charlotte NC take U.S. 321 North to Lincointon — Turh at
Lincolnton County Board of Education.
This is a multi, multi-million dollar operation taking Scrap Paper and Cavuboard
and turning it into puip, then to Cardboard rugating it, Sheet Drying it
Impregnating it with Asphait, again Drying it then Peinting it to desired color.

The equipment is in practically New Condition and may be used for a vast number
of Products, although this Ccmpany made 4'x8’ Sheets of Siding and Roofing.

Date of Auction: Saturday, December 15th, 1984 at 10am.
Inspection: Friday, December 14th, 1984, at 11am to 4pm—Call Auctioneers for
Special Inspection Time
Real Estate: 44,000 sq. ft. Building (2 years oid) on 9.418 Acre Lot adjoining 30
plus or minus acres, will be offered also—subject o option to purchase in favor of
Lincoln Co.

Omce-s. Completely furnished with Desks, Chairs, File Cabinets, Typewriter, Cal.,

Eqummam Water system, Sewage, Pulper, Thk:k Puip Freparullor\, Cardboard
lachines, Conveyors to Corrugation Device, Dryer, Bitumen Prep, Bitumen

Impregnation, Paint Booth, Paint Dryer, Etc. Plus All Relﬂtod and Necessary

Components. Complete Lﬂborelovy Equipment.

Machine Shop: Welders, Lathe, Milling, Vices, Grindara Plus Much, Much More.

Terms: Cash, Certified Checks, Cashiers Checks, Bank Letter of Credit with

Corporate or Personal Checks

Conditions of Sale: All equipment must be paid for at the end of auction—Real

Estate requires 20% deposit at sale—Balance due at settiement before 12-28-84.

Sale subject o court confirmation—Sold as is only. Will be offered plece for

piece, in ots and as a whole.

Moving: be made with t time of purchase.

““For the very best in the Auctioneering Business, phone 704-289-3614.”

Manny Fisher Realty and Auction
P. O. Box 873, Monroe, NC 28110
Write or call for colored brochure—We reserve the right to add or delete items.
Manny Fisher #849 Joseph W. Grier IIl., Trustee Marsha Young #3008

1240 One indep. Center
Charlotte, NC 28248

money-supply measure, rose $2.2 billion in
the Jatest reporting week had little impact
on the dollar yesterday because the rise had
been widely expected. Ordinarily rises in M1
put pressure on the Federal Reserve to
tighten credit conditions, which can lead to
higher U.S. interest rates. Higher U.S. inter-
est rates help the dollar, as a rule, by mak-
ing dollar-denominated investments look
more attractive.

Foreign-exchange traders said they
couldn’t identify those who purchased marks
with dollars yesterday, nor could they say
how sizable were the orders.

Although the West German intervention
and the mark purchases hurt the dollar yes-
terday, the currency isn't expected to de-
cline significantly in the days ahead.
“They'll be year-end corporate demand for
dollars and that should help support the cur-
rency,” said Daniel Holland, an assistant
vice president of Discount Corp. of New
York.

Barry M. Wainstein, a vice president of
BankAmerica International, New York, said
that “‘commercial buying of dollars is under-
pinning the currency” despite the recent de-
cline in short-term U.S. interest rates and
signs of a weakening U.S. economy.

In early trading in Tokyo Friday, the dol-
lar rose against the Japanese currency to
246.50 yen from 246.35 in New York yester-
day afternoon.

Sam Y. Cross, an executive vice presi-
dent of the New York Fed, said the Federal
Reserve and the U.S. Treasury purchased
the equivalent of $50 million of marks in
early September at a time the dollar was al-
most daily setting 11%-year records against
the mark. It was during this period, on Sept.
10, that the dollar soared above three marks
for the first time since the U.S. currency
was allowed to float against other curren-
cies in 1973.

On Sept. 21, the West German central
bank intervened in the foreign-exchange
market after the dollar had risen above 3.17
marks in interday trading in Europe. As a
result of that intervention, the dollar fell
back to 3.0490 marks in New York later the
same day. ‘Following the German operation
of Sept. 21,” Mr. Cross said, “the U.S. au-

thorities again entered the market buying
$135 million of marks durmg three days and
in the subsequent week.” It was earlier esti-
mated that during this same period, the
West Germans purchased the equivalent of
about $1 billion of marks in support of the
currency.

““The dollar then moved back up in mid-
October, to test the highs reached in Sep-
tember,” Mr. Cross said. “The (West Ger-
man central bank) again operated substan-
tially to sell dollars. On Oct. 17, the U.S. au-
thorities also entered the market and bought
$95 million equivalent of marks. All of these
U.S. operations, which totaled $280 million
during (this period) and were evenly divided
between the Federal Reserve and the Trea-
sury, were undertaken to counter disorderly
trading conditions.”

Oct. 17 was a day on which the dollar fell
to 3.1348 marks from 3.1468 the preceding
day in New York trading.

Mr. Cross's disclosure was the first ad-
mission by the U.S. that the country had
joined the West Germans in a concerted in-
tervention effort aimed at curbing dollar
strength. The New York Fed conducts all
foreign-exchange operations for the Federal
Reserve and the Treasury.

Gold rose 40 cents an ounce yesterday,
settling on the Commodity Exchange in New
York at $330.50 an ounce. Contracts for all
deliveries amounted to a relatively light 2.3
million ounces. Precious metals analysts
said the dollar’s declines yesterday was re-
sponsible for gold's gain.

In early trading in Hong Kong Friday,
gold was quoted at $330.35 an ounce.
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INRE: FIDDLERSWOODS
ROJECT

COURT OF COMMON PLEAS
OF PHILADEPHIA

TRIALS DIVISION
JUNE TERM, 1983
NO.763

NOTICE OF HEARING TO CONSIDER
. PROPOSED SALE OF FIDDLER'S WOODS PROJECT

ERS OF PHILADELPHIA AUTHORITY FOR INDUSTRIAL DEVELOP-
il ﬁ‘é’?ﬁ%"s’i‘:’ls‘?oo%ggxs f MORTGAGE GROSS REVENUE BONDS, SERIES 1851

u‘mn RS WOl

is hereby given that Judge Lawrence Prattis of the Court of Commos

PIbea Tor PhIAGE P, County, ‘bennssivania (the “Court”
m.

Tof Yanuary 10, 1985 at 9:30 a.m. in Courtroom 1207, Five Penn Center Plaza, 16th
Ikt Streets, Philadelphia, PA 19103, The purpose of this hearing Is to consider
whether a proposed sale of the Fiddler’s Woods Project for Eleven Million, Five Hu
dred and Fifty-Two Thousand, Hundred Dollars (§11,552.500.00) should b
roved by the Court Additiohal matiers may be considered at the hearing. This
caring may be continued without further notice. Notice describing in greater detail
the proposed sale and the matiers which m considered hearing has
beea sent fo all known bondholders. If you have ot Yecelved this Notice. contaet Bavia
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smart idea.

But there are a couple of

Two reasonsfo buyanew Cessna right now,
One fromus, and one fromthe IRS. |

Naturally, wethink buying  way to get these tax benefits.
anew Cessna is always a

If you use it for business,
you'll immediately qualify
for an investment tax credit.
That can reduce your tax
liability by as much as10%
of the original purchase price.

deductions alone could pay
for the cost of the airplane.
(Of course, every business is
different, so you should con-
sult your tax advisor.)

But even if you're not
going to use your Cessna for
your own business

travel, there’s still a

very compelling reasons why  back to your Cessna Dealer. Rebates.
you should do it right now,  He, in turn, uses the aircraft From now until December
before the end of the year. in his business for charter, 31st, participating Cessna
Reason #1; rental, flying lessons, and Dealers in the U.S. are offer-
Money back from the IRS, S0 On. ing tax-free cash rebates on
Of course, it's still your selected piston-powered -
Thanks to the tax laws, _ airplane, and you can use Cessnas.

the Federal Government will it for whatever you want— These rebates range from
actually help you purchase  business or pleasure. $5,000 on new Skyhawks,
anew Cessna. But when you enterintoa  all the way up to $40,000

It's called “leasebac]
With a leaseback arrange-
ment, you lease your airplane

leaseback, you have—in the
eyes of the IRS—entered into
the aircraft leasing business.
And you're eligible for all
those credits and deductions.
(Your Cessna Dealer can

plane, etc. In any case, talk
to your accountant, and refer
him to section 46(e), (3) of
the Internal Revenue Code.)

matter what kind of airplane
youbuy.

But there’s another advan-
tage that only Cessna offers:

on new Chancellors and
Golden Eagles.

~ So contact your Cessna
Dealer, or call us toll-free at
1-800-4 CESSNA (1-800-
423-7762.) We'll be happy '

You'll also be entitled explain all the rules and to provide you with more :
to yearly depreciation deduc-  opportunities of a leaseback.  specifics. '
tions. Interest deductions. Naturally, the exact amount But don't wait.

Evenyour operatingexpenses  of your savings will vary, To be eligible for your
are deductible. depending on your tax 1984 tax return, your new
All together, these tax bracket, the cost of theair-  Cessna must be in service :

by midnight on
December 31st.

|- o
ol

Reason #2:
Money bacdk from Cessna,

Rebates available only on selected new Cessnas (85 models excluded) through participating Cessna Dealers in the
US. (excluding Hawsii, for sales to UL.S.citizens, or UL.S. registered businesses. Other restrictions may apply

You can, of course, realize
these tax savings no
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